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Subjaect : Proferential Purchasa Policy for the
product and sexvices of Ferro Scorap
Nigam Ltd. (FSNL)

Department of Public Enterprises vide their
0.M. No.DPE/13(15)/2C07-Fin. Duated 21°* November,
2007 had advised that the  concerned
Ministry/Department may independently evolve/raview
preferential purchage policy for the sectors of
their concern as per thelr requirement. .

2. FSNL, a PSU unaer Ministry of Steel is engaged
in the “specialized activities of recovering steel
scrap from slag in the steel plants. A Committee
under the Chairmanship of Director * (Finance),
Ministry of Steel with representatives of FSNIL,
S8AIL & RINL was set up to examine the matter and
give suggestions. The Committes examined the
matter 1in detail and on account of technical,
economic, administrative and legal reasons, as
detalled by the Committee in its report,
recommended that the steel plants should awaxd
metal scrap/slag processing/recovery work to FSNL
on.nomination basis,

3. The matter has been under consideration of the
Government. It has been decided with the approval
of the Competent Authority that FSNL, a PSU under
Ministry of Steel will continue to be awarded the
work of metal scrap recovery and other allied work
like slag processing etc. on nomination basis by -
other PSUs under Ministry of Steel. 1In case there

is a difference of opinion on the price between
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FSNL and the concerned PSU, the matter will be
referred to the Miniatry of Steel for taking a
decislion in the mattey. Fuxther, FSNL will carry
ot the work departmentaliy. The respective Board
of Directors of the PSU which allot the wocrk to
FSNL will also scrutinize /vet the contract on ex-
post facto basis.

4. This issued with the concurrence of Intecgrated

Finance Division vide thetr Diary No.476/08 dated
28.07.08.
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Copy also to Central Vigilance Com:l.ssion, Satarkta

Bhawan, Block A, GPO Complex, INA, New Delhi 110
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